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 THE BASICS   |  BUYER     
 

WHAT TO KNOW 

6 Reasons to Own A Home 
1. Appreciation.  

Historically, real estate has had a long-term, stable growth in value. In fact, median single-family existing-home sale 

prices have increased each year.  The recent housing crisis has caused some to question the long-term value of real 

estate, but even in the most recent 10 years, which included quite a few very bad years for housing, values are still up.  

It is still one of the best ways to invest your money.   

2. Equity.  

Money paid for rent is money that you’ll never see again, but mortgage payments let you build equity ownership 

interest in your home.  

3. Savings.  

Building equity in your home is a ready-made savings plan. And when you sell, if you have chosen a good property in a 

good area you are more than likely to make a good profit.   

4. Predictability.  

Unlike rent, your fixed-rate mortgage payments don’t rise over the years so your housing costs may actually decline as 

you own the home longer. However, keep in mind that property taxes and insurance costs will likely increase.  

5. Freedom.  

The home is yours. You can decorate any way you want and choose the types of upgrades and new amenities that 

appeal to your lifestyle.  

6. Stability.  

Remaining in one neighborhood for several years allows you and your family time to build long-lasting relationships 

within the community. It also offers children the benefit of educational and social continuity. 
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WHAT TO KNOW 

6 Reasons to Work With a Realtor 
1. An expert guide. A knowledgeable expert will help you prepare the best deal, and avoid delays or costly mistakes. 

Also, they have a great understanding of the market and the areas, helping to make sure you find the best property.   

2. Objective information and opinions.  

Realtors can provide local information on utilities, zoning, schools, and more. They also have objective information 

about each property and can use that data to help you determine if the property has what you need. By understanding 

both your needs and search area, they can also point out neighborhoods you don’t know much about but that might 

suit your needs better than you’d thought. 

3. Expanded search power.  

Sometimes properties are available but not actively advertised. A realtor can help you find opportunities not listed on 

home search sites and can help you avoid out-of-date listings that might be showing up as available online but are no 

longer on the market.  

4. Negotiation knowledge.  

There are many factors up for discussion in a deal. A realtor will look at every angle from your perspective, including 

crafting a purchase agreement that allows enough time for you to complete inspections and investigations of the 

property before you are bound to complete the purchase.  

5. Up-to-date experience.  

Most people buy only a few homes in their lifetime, usually with quite a few years in between each purchase. Even if 

you’ve done it before, laws and regulations change. Realtors handle hundreds of transactions over the course of their 

career.  

6. Your rock during emotional moments.  

A home is so much more than four walls and a roof. And for most people, property represents the biggest purchase 

they’ll ever make. Having a concerned, but objective, third party helps you stay focused on the issues most important 

to you. 
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HOW TO 

Prepare for House-Hunting  
Know that there’s no “right” time to buy.  

If you find the perfect home now, don’t risk losing it because you’re trying to guess where the housing market and 

interest rates are going. Those factors usually don’t change fast enough to make a difference in an individual home’s 

price. 

Don’t ask for too many opinions.  

It’s natural to want reassurance for such a big decision, but too many ideas from too many people will make it much 

harder to make a decision. Focus on the wants and needs of the people who will actually be living in the home. 

Accept that no house is ever perfect.  

If it’s in the right location, the garden may be a bit smaller than you had hoped. The kitchen may be perfect, but the 

roof needs repair. Make a list of your top priorities and focus in on things that are most important to you. Let the 

minor ones go. Also, accept that a little buyer’s remorse is inevitable and will most likely pass. 

Don’t try to be a killer negotiator.  

Negotiation is definitely a part of the real estate process, but trying to “win” by getting an extra-low price or refusing 

to budge may cost you the home you love.  

Remember your home doesn’t exist in a vacuum.  

Don’t get so caught up in the physical aspects of the house itself that you forget about important issues such as noise 

level, access to amenities, and other aspects that also have a big impact on your quality of life.  

Plan ahead.  

Don’t wait until you’ve found a home to get approved for a mortgage, investigate insurance, or consider a moving 

schedule. Being prepared will make your bid more attractive to sellers.  

Choose a home first because you love it; then think about appreciation.  

A home is still considered a great investment, but its most important role is as a comfortable, happy place to live. 
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HOW TO 

Prepare to Buy a Home  
Talk to mortgage brokers/bank.  

Many first-time home buyers don’t take the time to get prequalified. They also often don’t take the time to shop 

around to find the best mortgage for their particular situation. It’s important to ask plenty of questions and make sure 

you understand the home loan process completely.  

Be ready to move.  

This is especially true in markets with a low inventory of homes for sale. It’s very common for home buyers to miss out 

on the first home they wish to purchase because they don’t act quickly enough. By the time they’ve made their 

decision, they may find that someone else has already purchased the house.  

Find a trusted partner.  

It’s absolutely vital that you find a real estate professional who understands your goals and who is ready and able to 

guide you through the home buying process. 

Make a good offer.  

Remember that your offer is very unlikely to be the only one on the table. Do what you can to ensure it’s appealing to 

a seller.  

Factor maintenance and repair costs into your buying budget.  

Even nearly brand-new homes may require some work. Don’t leave yourself short and let your home deteriorate. 

Think ahead.  

It’s easy to get wrapped up in your present needs, but you should also think about reselling the home before you buy. 

The average first-time buyer expects to stay in a home for around 10 years.  So listen to your realtor´s  advice on how 

sellable a property may be.  

Develop your home/neighborhood wish list.  

Prioritize these items from most important to least. 

Select where you want to live. Compile a list of three or four neighborhoods you’d like to live in, taking into 

account nearby schools, recreational facilities, area expansion plans, and other things you would like to be near to. 
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WORKSHEET 

Track Your Budget 
The first step in getting yourself in financial shape to buy a home is to know exactly how much money comes in and 
how much goes out. Use this worksheet to list your income and expenses below, if you are not saving enough, take 
out some items that you do not need. 

 

Income  Expenses  

Total Take-Home 

Pay 

 Total Rent/Mortgage  

Child 

Support/Alimony 

 Child Support/Alimony  

Pension/Social 

Security 

 Health Insurance  

Disability/Other 

Insurance 

 Life Insurance  

Interest/Dividends  Other Insurance  

Other  Vehicle Insurance  

  Vehicle Payments  

  Vehicle Upkeep  

  Other Loans  

  Utilities  

  Credit Card Payments  

  Savings/Pension Payment  

  Groceries  

  Clothes/Personal Care  

  Medical/Dental/Prescriptions  

  Household Goods  

  Child Care  

  Education  

  Charitable Donations  

  Eating Out  

  Entertainment  

Total Income:  Total Expenses:  

 

Remaining Income After Expenses (subtract total income from total expenses): _______________________ 
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HOW TO 

Improve Your Credit  
Credit scores play a big role in determining whether you’ll qualify for a loan and what your loan terms will be. So, keep 

your credit score high by doing the following:  

Pay credit card bills.  

If possible, pay off the entire balance every month. Transferring credit card debt from one card to another could lower 

your score. 

Don’t charge your credit cards to the max.  

Pay down as much as you can every month. 

Wait 12 months after credit difficulties to apply for a mortgage.  

You’re penalized less severely for problems after a year. 

Don’t order items for your new home on credit.  

Wait until after your home loan is approved to charge appliances and furniture, as that will add to your debt.  

Don’t open new credit card accounts.  

If you’re applying for a mortgage, having too much available credit can lower your score. 

Shop for mortgage rates all at once.  

Having too many credit applications can lower your score. However, multiple inquiries about your credit score from 

the same type of lender are counted as one if submitted over a short period of time.  
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HOW TO 

Prepare to Finance a Home  
Develop a budget: Use receipts and your banking transaction history to create a budget that reflects your actual 

habits over the last several months. This approach will better factor in unexpected expenses alongside more 

predictable costs such as utility bills and groceries. You’ll probably spot ways to save, whether it’s cutting out a 

Starbucks run or eating dinner at home more often. 

 

Reduce debt: Try to get any debt in order, look through paperwork and try to put together a plan on how to help you 

get out of debt.   

 

Increase your income: Now’s the time to ask for a raise! If that’s not an option, you may want to consider taking on 

a second job to get your income at a level high enough to qualify for the home you want. 

 

Save for a down payment: Designate a certain amount of money to put away in your savings account each month. 

You can usually get a better rate if you put down more. Aim for 20 percent of the purchase price. 

 

Keep your job: While you don’t need to be in the same job forever to qualify for a home loan, having a job for less 

than two years may mean you have to pay a higher interest rate. 

 

Establish a good credit history: Get a credit card and make all your bill payments on time. Pay off entire balances 

as promptly as possible. Also, obtain a copy of your credit report, which includes a history of your credit, bad debts, 

and late payments. Ensure that it’s accurate and correct any errors immediately. 

 

Keep saving: Even if you have enough money to qualify for a mortgage and cover your down payment, you will also 

need to factor in closing costs, which can average between 10 and 13 percent of the home price. 

 

Decide what kind of mortgage you can afford: Generally, you want to look for homes valued between two and 

three times your gross income, but a financing professional can help determine the size of loan for which you’ll qualify. 

Find out what kind of mortgage (30-year or 15-year? Fixed or adjustable rate?) is best for you. Also, gather the 

documentation a lender will need to preapprove you for a loan such as, proof of income, bank/credit card statements. 

Don’t forget property taxes, insurance, maintenance, utilities, and association fees, if applicable. 
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QUESTIONS TO ASK 

When Choosing a Lender 
Loan terms, rates, and products can vary significantly from one company to the next. When shopping around, these 

are a few things you should ask about. 

General questions: 

What are the most popular mortgages you offer? Why are they so popular? 

Are your rates, terms, fees, and closing costs negotiable? 

Will I have to buy private mortgage insurance? If so, how much will it cost, and how long will it be required?  

What escrow requirements do you have? 

What kind of bill-pay options do you offer? 

 

Loan-specific questions:  

What would be included in my mortgage payment (homeowners insurance, property taxes, etc.)? 

Which type of mortgage plan would you recommend for my situation? 

Who will service this loan—your bank or another company? 

How long will the rate on this loan be in a lock-in period? Will I be able to obtain a lower rate if the market rate drops 

during this period? 

How long will the loan approval process take? 

How long will it take to close the loan? 

Are there any charges or penalties for prepaying this loan? 

How much will I be paying total over the life of this loan? 
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WORKSHEET 

Define Your Dream Home 
Write in your preferences and rate them:   3 = Vital,   2 = Very Important,   1 = Neutral,   0 = Not important 

LOCATION PREFERENCES RATE 

Area   

School nearby   

Near public transportation   

Near main road   

Near shopping   

Views – Sea/Mountain/Golf etc   

TYPE   

Apartment / villa / townhouse   

Off plan or ready built   

Minimum / maximum property age   

What Condition   

Architectural style   

Open floor plan   

Orientation  Eg. South=sun all day   

SIZE & MAKEUP   

Minimum # of bedrooms   

Minimum # of bathrooms   

Eat-in kitchen (table in kitchen)   

Family room/living room (size)   

Formal dining room   

Garage (number of cars)   

Outdoor space/terrace (size/use)   

Laundry room   

AMENITIES   

BBQ area   

Heating / cooling system types    

Fireplace   

Pool   

Lift   

Fitted Kitchen    

Other special needs/preferences:   
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QUESTIONS TO ASK 

About the Neighborhood  
Where you live should reflect your lifestyle. These questions will help you find the best community for you. 

Is it close to my favorite spots?  

Make a list of activities you engage in and stores you visit frequently. See how far you would have to travel from each 

neighborhood you’re considering to engage in your most common activities. 

Is it a good investment? 

Ask your realtor about price appreciation in the neighborhood. Although past performance is no guarantee of future 

results, this information may give you a sense of how a home’s value might grow. A realtor also may be able to tell you 

about planned developments or other changes coming to the neighborhood — such as a new school or other new 

projects — that might affect its value.  

Other important factors?  

Do you need to be near schools.  Do you drive, do you need to be in walking distance to shops/restaurants.  What else 

would you like nearby, do you want to live near family if they live in the area you are looking? 
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QUESTIONS TO ASK 

When Considering a Home 
How much storage is available?  

Some properties include storage , if you are buying a villa, is there a basement or roof top space.  

How’s the outdoor space?  

If you like to garden or entertain outdoors, then have a good look at the outdoor space. But if you dread garden work, 

perhaps you would be happy with a small outdoor space. 

Are amenities important?  

Many properties offer swimming pools, fitness centers, and other facilities. 

What’s the average vacancy rate?  

It’s never too early to be thinking about resale. The ease of selling your unit may depend on what else is for sale in your 

building, since units are similar.   

What are the monthly fees? For example, community fees. 

Is the building legal?  South Spain Properties only deals with legal properties, it´s always recommendable to check 

with your lawyer.  
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WORKSHEET 

Service Provider Contacts 
You won’t necessarily need all these professionals, but your Realtor can help you assemble a list. 

 

 

 

ADVISERS 

Real estate lawer 

Mortgage adviser/bank 

OTHER SERVICES 

Bank 

Electrician 

Architect  

Interior designer 

Builders 

Technical Surveys 

Currency Exchange 
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 HOW TO  

Buy in a Tight Market 
Increase your chances of getting your dream house in a competitive housing market.  

Get prequalified for a mortgage.  

You’ll be able to make a firm commitment to buy and your offer will be more desirable to the seller.  

Stay in close contact with your real estate agent.  

Your agent will be on the lookout for the newest listings that meet your criteria. Be ready to see a house as soon as it 

goes on the market — if it’s a great home, it will go fast.  

Be ready to make a decision.  

Spend plenty of time in advance deciding what you can afford and must have in a home so you won’t hesitate when 

you have the chance to make an offer. 

Bid competitively.  

Your first inclination may be to start out offering something less than the absolute highest price you can afford, but if 

you go too low in a tight market, you will likely lose out. 
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VOCABULARY 

Transaction Documents 
When you buy a new home with a big stack of papers, know what to file away for future reference. 

Mortgage papers 

These spell out the legal terms of your mortgage obligation and the agreed-upon repayment terms.  

Copia Simple 

This document shows that you are the owner of the property.  

Insurance policies 

These documents provide a record and proof of your coverage. 
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 THE MOVE    

CHECKLIST 

Prepare for Your Move 
 Update your mailing address   

 Change your address with important service providers, such as your bank(s), credit companies, 

magazine subscriptions, and others. 

 Create a list of people who will need your new address.  

Whether you plan on sending formal change-of-address notices in the mail or just e-mailing the family 

members, friends, and colleagues who should be informed, a list will ensure no one gets left out. 

 Contact utility companies.  

Make sure they’re aware of your move date, and arrange for service at your new home. 

 Check insurance coverage.  

The insurance your moving company provides will generally only cover the items they transport for you. 

Ensure you have coverage for any items you’ll be moving yourself if they are valuable. 

 Unplug, disassemble, and clean out appliances.  

This will make them easier to pack, move, and plug in at your new place. 

 Pack an “Open First” box.  

Include items you’ll need most, such as toilet paper, soap, trash bags, chargers, box cutters, scissors, 

hammer, screwdriver, pens and paper, cups and plates, water, snacks, towels, and basic toiletries. 

If you’re moving a long distance: 

 Obtain copies of important records from your doctor, dentist, pharmacy, veterinarian, and children’s 

schools. 

 E-mail a copy of your driving route to a family member or friend. 

 Empty your safe deposit box. 
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 THE MOVE    

HOW TO  

Pack Like a Pro 
Plan ahead. Develop a master to-do list so you won’t forget something critical heading into moving day. This will 

also help you create an estimate of moving time and costs.  

Discard items you no longer want or need. Ask yourself how frequently you use an item and how you’d feel if 

you no longer had it. Sort unwanted items into “sell,” “donate,” and “recycle” piles. 

Pack similar items together. It will make your life easier when it's time to unpack. 

Decide what you want to move on your own. Precious items such as family photos, valuable breakables, or 

must-haves during the move should probably stay with you. Pack a moving day bag with a small first-aid kit, snacks, 

and other items you may need before unpacking your “Open First” box.  

Know what your movers will take. Many movers won’t take plants or liquids. Check with them about other items 

so you can plan to pack them yourself. 

Put heavy items in small boxes. Try to keep the weight of each box under 50 pounds. 

Don’t over pack boxes. It increases the likelihood that items inside the box will break. 

Wrap fragile items separately. Pad bottoms and sides of boxes and, if necessary, purchase bubble-wrap or other 

packing materials from moving stores. Secure plants in boxes with air holes. 

Label every box on all sides. You never know how they’ll be stacked. Also, use color-coded labels to indicate which 

room each box should go in, coordinating with a color-coded floor plan for the movers.  

Keep moving documents together in a file, either in your moving day bag or online. Include vital contact 

information, the driver’s name, the van’s license plate, and the company’s number.  

Print out a map and directions for movers and helpers. Make several copies, and highlight the route. Include 

your cell phone number on the map.  

Back up computer files on the cloud. Alternatively, you can keep a physical backup on an external hard drive 

offsite. 

Inspect each box and piece of furniture as soon as it arrives. Ahead of time, ensure your moving company has 

a relatively painless process for reporting damages.  
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 THE MOVE    

HOW TO 

Move With Pets 
Update your pet’s tag with your new address.  

Make sure your pet’s collar is sturdy and correctly sized. The tag should also include your mobile number and e-mail 

address so that you can be reached during the move. 

Request veterinary records.  

Ask your current vet to send your pet’s medical history directly to the new vet. Have their contact information handy 

in case of emergency or if the new vet has questions. 

Keep a week’s worth of food and medication with you.  

You may want to ask for an extra prescription refill before you move. Take the same precaution with special 

therapeutic foods. 

Seclude them from chaos.  

Keep your pet in a safe, quiet room on moving day with a clear sign posted on the door. There are many light, 

collapsible travel crates available, but ensure it is well ventilated and sturdy enough for stress-chewers. Also, introduce 

your pet to the crate before the trip.  

Prepare a pet first aid kit.  

Include your vet's phone number, gauze to wrap wounds or to muzzle your pet, adhesive tape for use on bandages, 

nonstick bandages, towels, cotton swabs, antibiotic ointment (without pain relief medication), and 3% hydrogen 

peroxide.  

Play it safe in the car.  

Use a crate or carrier in the car, securing it with a seat belt. Never leave your pet in the bed of a truck, the storage area 

of a moving van, or alone in a parked vehicle. If you’re staying overnight, find pet-friendly lodging beforehand and 

have kitty litter or plastic bags on hand. 

 

Get ready for takeoff.  

When traveling by air, check with the airline about pet requirements or restrictions and whether you must purchase a 

special airline crate that has specific regulations.  

Prep your new home.  

Set up one room with everything your pet will need: food, water, medications, bed, litter box, scratch post, and toys. 

Keep windows and doors closed when your pet is unsupervised, and beware of small spaces where nervous pets may 

hide. If your old home is nearby, give the new home owners or neighbors your phone number and a photo of your pet, 

in case your pet tries to return. 
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Learn about local health concerns and laws in your new area.  

If you’re moving to a new country, contact the Agriculture Department or embassy of the country to obtain specific 

information on special documents, quarantine, or costs related to bringing your pet into the country. 
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CHECKLIST 

For the New Owners 
Before the property changes hands, consult this list to make sure these items are transferred with the house if available. 

 Owner’s manuals and warranties for any appliances left in the house.  

 Garage door opener(s).  

 Extra set of house keys.  

 Other keys. Think beyond the front doors; do you have any cabinets or lockers built into the home that 

require keys? 

 A list of local service providers, such as the best dry cleaner, yard service, plumber, and so on. You’re 

not just helping the new owners, but also the local businesses you’re leaving behind. 

 Code to the security alarm and phone number of the monitoring service if not discontinued. 

 Numbers to the local utility companies. This can be especially helpful to owners who may not yet have 

easy access to the Internet in the new home.  

 Contact info for the board of community, if applicable. 

 


